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1. SUMMARY: JOINT BOARD CHAIRMAN TELLS US THAT YUGOSLAVS 

HAVE MADE FIRST DEPOSIT INTO SCIENCE JOINT FUND, AND ARE CONTINUING 
PREPARATIONS FOR DECEMBER MEETINGS IN WASHINGTON. YUGOSLAV 
FUNDING AGENCIES DESIRE GREATER ROLE IN GRANT PROCEDURES. 

END SUMMARY. 

2. ALTHOUGH DEPARTMENT RESPONSE TO REFTELS A AND B NOT RECEIVED, 
SCIATT TOOK ADVANTAGE OF VISIT TO BELGRADE OF JOINT 

BOARD CHAIRMAN PIRKMAJER TO EXPLORE INFORMALLY WITH HIM AND 
SUTLOVIC (FAISECTC) POSSIBILITIES FOR EARLIEST AGREEMENT ON 
PROCEDURES FOR PAYMENT OF MONEY INTO AND OUT OF JOINT FUND. 

3. PIRKMAJER REITERATED THAT YUGOSLAVS ARE FULLY COMMITTED 
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TO JOINT BOARD CONCEPT, AND WISH TO WORK ENERGETICALLY WITH US 
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TO FIND WAY TO PERMIT DISBURSEMENTS SOONEST TO SCIENCE PROJECTS, 

SOME OF WHICH, HE REALIZED, ARE INCREASINGLY IN NEED OF FUNDS. 

PIRKMAJER NOTED THAT YUGOSLAVS HAVE JUST DEPOSITED OVER 1.7 
MILLION DINARS INTO JOINT FUND, EVEN THOUGH DEADLINE FOR FIRST 
YUGOSLAV PAYMENT UNDER INTERGOVERNMENTAL AGREEMENT, IS ONLY 
APRIL 30, 1974. 

4. PIRKMAJER SAID THAT HE WILL MEET WITHIN NEXT FEW DAYS WITH 
REPRESENTATIVES OF REPUBLICS AND ASSOCIATIONS CONTRIBUTING 
TO YUGOSLAVS PORTION OF JOINT FUND. THEY WILL DISCUSS 
PREPARATIONS FOR 

DECEMBER 10-14 JOINT BOARD MEETING, WITH EMPHASIS ON ISSUE OF 
FUNDING PROCEDURES. 

5. SPECIFICALLY, PIRKMAJER WILL EXPLORE CONCEPT OF A SIMPLE 
STANDARD JOINT BOARD GRANT DOCUMENT, AS SET OUT IN STATE 156669, 

TO BE SIGNED BY BOARD ONLY AFTER MORE DETAILED PROJECT AGREEMENT 
HAS BEEN CONCLUDED BETWEEN U.S. AGENCY AND YUGOSLAV GRANTEE 
INSTITUTION. 

6. IN LIGHT OF EQUAL FINANCIAL CONTRIBUTION TO JOINT FUND BY 
YUGOSLAV SIDE, PRIKMAJER NOTED, YUGOSLAV FUNDING AGENCIES WILL 
WISH TO PLAY OWN APPROPRIATE ROLE IN DETAILED PROJECT AGREEMENTS. 
YUGOSLAV FUNDING AGENCIES WILL PROBABLY WISH TO CONCLUDE AGREEMENTS 
OF THEIR OWN WITH YUGOSLAV INSTITUTIONS, WITH TERMS AND CONDITIONS 
CONSIDERED NECESSARY BY YUGOSLAV SIDE. SINGLE PROJECT AGREEMENT 
SIGNED BY GRANTING US AGENCY, GRANTING YUGOSLAV AGENCY AND 
GRANTEE YUGOSLAV INSTITUTION WOULD BE A POSSIBILITY. 

7. PIRKMAJER SAID THAT HE AND FAISECTC HAVE CLOSELY EXAMINED 
GRANT DOCUMENTS USED BY NBS, NSF, HEW AND USDA AND ARE 

NOW ATTEMPTING TO RECONCILE THESE WITH GRANT TERMS AND CONDITIONS 
WHICH WOULD BE REQUIRED BY CORRESPONDING YUGOSLAV GRANTING 
AGENCIES. DIFFERENCES, HE NOTED, ARE IN CONSIDERABLE PART NON- 
SUBSTANTIVE OR READILY RECONCILABLE. IN PART - HE MENTIONED 
PATENTS AS EXAMPLE - RECONCILIATION MAY REQUIRE SOMEWHAT GREATER 
EFFORT. HE HOPED THAT HE COULD PRODUCE DRAFT STANDARDIZED AGREE- 
MENT WHICH WOULD SATISFY LEGAL REQUIREMENTS OF BOTH SIDES BY 
ABOUT DECEMBER 3. 
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8. COMMENT: WE BELIEVE YUGOSLAVS ARE GENUINELY INTERESTED, 

JUST AS WE, IN MAKING JOINT BOARD CONCEPT FULLY OPERATIONAL 
AT EARLIEST POSSIBLE TIME. THEY ARE, HOWEVER, CONCERNED THAT 
EACH ASPECT OF OPERATION SHOULD REFLECT EQUALITY TO WHICH THEY 
FEEL THEY ARE ENTITLED, AS CONTRIBUTORS OF 50 PERCENT OF FUNDS. 

9. ACTION REQUESTED: IN TWO WEEKS REMAINING PRIOR TO JOINT 
BOARD MEETING, EMBASSY WOULD LIKE TO CONTINUE TO DO EVERYTHING 
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POSSIBLE TO BRING ABOUT EARLIEST RESOLUTION OF FUNDING PROCEDURE 
ISSUE. WE WOULD APPRECIATE FOLLOWING GUIDANCE: 

10. RE PROCEDURE FOR PAYMENT OF MONEY INTO JOINT FUND: 

IS EMBASSY'S INPRESSION CORRECT THAT THERE WILL BE NO NEED FOR 
DOCUMENT TO BE SIGNED BY JOINT BOARD OR ANY YUGOSLAV AGENCY, 
AND PAYMENT WILL BE EFFECTED BY USDO BELGRADE BASED SIMPLY 
ON CABLE INSTRUCTION FROM DEPARTMENT? 

1 1 . RE PROCEDURE FOR PAYMENT OF MONEY FROM JOINT FUND: 

A. EMBASSY WOULD APPRECIATE KNOWING WHETHER RAJACIC 

HAS SUPPLIED DEPARTMENT DRAFT STANDARD GRANT DOCUMENT (AS PER 
BELGRADE 4609) AND IF IT WAS ACCEPTABLE. 

B. REQUEST DEPARTMENT COMMENT ON PARA 5, BELGRADE 5032 
REGARDING EMBASSY UNDERSTANDING OF THIS PROCEDURE. 

C. WE WOULD APPRECIATE COMMENT ON PIRKMAJER IDEAS CONCERNING 
DETAILED PROJECT AGREEMENTS. 

TOON 
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